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Report on the Audit of Project Financial Statcments

Opinion

We have audited the accompan,ving special purpose financial stalements of Assam Citizen

Cenrric Scrr,ice Delivery iroject (ACCSDP) linanoed by the lnternatio,al flank for

Reconstruction antl Dcvelopment (IBRD) under Loan U754-IN and implenlented by Assam

Runl Inliastructure and Agriculture Sefljces Societ,v (ARIAS Socict-Y) ' 'i hese financial

slatements comprisc ofthe Balancc Sheet' Incomc and Expenditure Acoount and Receipl and

P"y,r.nt A""o*t un,l notes to these financial statements. ircluding a summar) of significant

aciounting policies. collectivcl)' refcrred to as the "Proiect Financial Statements"

In our opinion. the aloresaid special purpose Project Financial Statements gile a true and lair

,i"rv oi,l]" fiiancial position of the Project as at March 31.2019 income and expenditure

statcment, rcceipts alld disbtttscments of fie Project fbr the ,vear ended on March il 2019

a,rd the expcndiiurc ol thc Proiect for the year ended on March i 1-, 2019-. in accordance with

the financial reponing provisions of Seclion 5.0() of the General Conditions of the World

Bank read rvith ihe Loan Agrccment ancl Proicct Agreernent both dated 05-06-2017'

Basis lbr Opinion

we conducted our audir in accordancc \.--ith the standalds on Auditing issued by lnstitute of

Charlercd Accountants ol Inclia (lCAl). Our responsibilities under those standards are further

Jescrlbed in thc Alrditor''s Responsibilitics lor the Audit olthc Financial Statements section

oi or, ,"po,t. We are indepcndent of the implementing agencl in accordancc.rvith the ICAI's

ioa" ni g,f,i", fbr undertaking this aisignment. and rve have fulfilled our ethical

rcsponsibilities in accorclance rvith lCAl's Code ofEthics' We bclieve that the audit eviclence

le have obtained is sulltcicnt and appropriate to Provide a basis lor our opinion'

Emphasis oI Matter

We draw attention to Poinl No. 4 of Significant i\ccounting Policies which depicts ihat PFS

rvcre maintained on Cash Basis. The PFS a|es prepared to assist the Assam Rurai

inii.,t u"tu," and AgticuJtule Serviccs Societ) (ARIAS Societ)) to meet. the financial

reDorlirlp rccuircrnellts of the t'loiect's Loan Agreemenls tbr In\estment Project Financing

,lrt"a o;--Orr-)o I I in respect of preparation of the Project Financial Statcmerlts in a manner to
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rcflcct the operalions. resources aud expeDditllres related 10 the Proiect. .As a result. these

special purpose financiitl sutements may not bc suitablc for-anothcr purposc. Our opinion is

not moLiifled in respecr oflhis matter.

Responsibilities of Management and those charged with Governance for the Project
Finalcial Statements

fhe Maragemcnt of the implemenling agenc) is rcsponsiblc for the preparalion and 1'air

prcscntation of the Project Irinancial Statcnrcnts in accordance \lith lhe linancial repofiing to
these linanciirl slatcmcnts. ard firr- sUch inlemal col)trol as rranagcmcnt dctermines is

necessar) to cnable the preparalion olProiect Ilnancial Statcmcnts that are liee liom mate al
misstatement. \!hethel due to liaud or crror.

The \4anagement and thosc char-ged wilh governance are r'esponsible tbr oversecing thc
iurplernenting agency s financial rcporting p()cess.

Auditor's Responsibilitics for the Audit ofthe Project Financial Statements

Our objectives are to obtain reasonable assurance about whcther the Proiect Fjnancial

Statcments as a Nhole are frec from matcial misstalernenl. whether due to lraud or crror. and

to issue an audilor's report that includes our opinion. Reasonable assunnce is a high level of
assurance but is not a guarantee that an alldit conductcd in accordance with the Standards of
Auditing will always detect a mate al misstatemelt u,hen it exists. Misstatements can arise

from fraud or error and are considered malerial iL individually or in thc aggregate. the) colrld

reasonably bc cxpecle.l to inlluence the economic dcoisions of users takell on fie basis of
thcsc linancial shlements.

As part of an auclit in accordance ivith Standard o1' Auditing. \r'e e\ercisc prolessional

.iudgment and nraintain prolessional sccpticism thloughout the audit. We also:

identify and asscss the sks ofmaterial misstatcment ollhe Ptoiect Financial Statcments.

whether due to fraud ol enor. design and pcttbrm audit procedures responsive to those

risks, and obtain audit cvidence that is sufficlent and appropriate to provide a basis for our

opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than lor one lesulting from crror. as liaud may invoh,e coLlusion, forger). intentional

onissions. mrsrcpresenlalions, or the overridc ofinternal control.

obtajn ar1 understanding of internal control relevant to the audit in order to design audit
proccdurcs thal are appropdatc in thc circumslances.

el,aluate thc appropriateness of aocounling policies used and the reasonableness of
accounling estimates and related dlsclosures madc bl nranagemert.

evaluate thc overall presentation. structurc and contenl of the Proiect Financial

Statements, including the disclosures an.i \rhelher lhese financial statements present the

Proiecl's operatioDs aud underlling transactions and evenls in a lnanner that achievcs thir
presentatiol in accordance with the llnanoial rcporting.



conrmunlcatc $ith dtose charged \\idt governance regarding. amorlg other matters. the
planned scope and timing of the audit and signillcanl audit llndings, including an1
slgoiticam deficieucies il1 iDteria] control rhat $'c idcntlft: during oul audir.

providc thosc chargcd \i_ith goYcflrancc with a staternent 1at we have oomplied with
relevant ethical reqLrirenenls regarding indcpcndcncc. and to conrnrunicate with them all
relirtiolships and o ler nlatlers lhlL Ina! r'easonab]] be thought to bcar on our
irdcpcndcncc. and,,vhcrc applicilblc. relaled saleguarals.

Other Matter

The Assam Rural Infrastructurc and AgricuLture Services Society (ARIAS Sooict,v) has
prepared a separate set ofentity linancial statcntcnts fol thc year ended March 31,2019 on
q,liich l,e have issued a sepamte audilor's report 10 the Governing Body dated 31-12-
l0la:n,l erpre..eJ a r rnn,'di leJ :ru,lir.'Tir'un

Fu1lher to our opinion on the Project Financial Statements we firther report that

a) We have sought and oblained all the intbrmation and explanations which to the best

ofoul knouledge and belicfwere necessarl lor the purposes ofour auditl
b) in oul opinion. proper books ofaccounts hirve been kept bv the implementiDg agency

for Projcct purposes so lirr i1s appears lrom our cxamination ofthose books;
c) the Proiect Financial Statements deah rvith by tlris repolt is in agreement with the

boolis ofaccounts:
d) the Project funds u.ere utilized lor thc purposes lor rvhich they rvere provided;
e) cxpcnditulcs. including asscts created under the Proiect. shown in the PFS are eligiblc

for financing undcr thc Projcct financing Agreements:

0 Interim Financial Rcports (lFR) submittcd b] thc Proiect management car be relied
upon to support applications lbr \ithdrarval of the Loan. ancl adequatc supporting
documentation has bccn maintaircd to supllort thcsc claims;

g) Procurenent has been canied out in line rvith the agreed procedures as detailed in the
Projcct lmplcmentation Plan and Legal Asreements: and

h) the Project has an adequate internal financial control system (including lT controls)
and such controls $ere operating efleclively as at March 31. 2019 and the Project
complies rvith the plovisjons on financial management containcd in the Project
Implementctior Plan and Fina:rcial \4anagenrent NIanual. in all matcrial aspccts.

For Agalwal ,\ Kumar &Associates

FRN

Place: Chandigarh
Date: 3l .12.2019 CA
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